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BC HYDRO’S SECOND QUARTER FINANCIAL REPORT REFLECTS 
STRENGTHENING ECONOMY 

 

 

In late November BC Hydro released its half year (1 April to 30 September) financial 

results for the current fiscal year.1 This paper will outline the key features of the Q2 
report. 

In general, the half-year results were significantly improved compared to the same 

period of the prior year. The improvement is partly explained by the lower sales in the 

previous year resulting from the economic slowdown resulting from the government’s 
efforts to contain the COVID-19 pandemic. In addition to improved Domestic and Trade 

sales, improved financial markets also strengthened BC Hydro’s finances by lowering 
the net deferral balance. 

 

Revenue 

Total first half Domestic revenue was $244 million (or 10.9%) higher than the revenue 

for the same period in 2020/21. An increase of 19.8% in Large Industrial sales (with 
GWh sold increasing by 12.5%), together with a significant increase in Light 

Industrial/Commercial sales, explains most of the increase in Domestic sales.  

A 1.0% increase in the BC Utilities Commission’s approved rates for the current year 
also contributed to the overall increase in Domestic revenue. Trade revenue jumped by 

$427 million due to an 87% increase in the average sales price ($70.83/MWh compared 

to $37.86/MWh). 

 

Deferring Revenue Variance 

In compliance with an order from the BCUC, BC Hydro is now recording the difference 

between the budgeted and actual revenue in a “Load Variance” regulatory account. The 

balance in this account was $67 million as of 30 September 2021, a decline of $43 
million from the prior period. 

 

 
1 https://www.bchydro.com/content/dam/BCHydro/customer-portal/documents/corporate/accountability-

reports/financial-reports/quarterly-reports/BCHydro-F22-Q2-Report.pdf  

https://www.bchydro.com/content/dam/BCHydro/customer-portal/documents/corporate/accountability-reports/financial-reports/quarterly-reports/BCHydro-F22-Q2-Report.pdf
https://www.bchydro.com/content/dam/BCHydro/customer-portal/documents/corporate/accountability-reports/financial-reports/quarterly-reports/BCHydro-F22-Q2-Report.pdf


Energy Costs 

Domestic energy costs for the first six months were $938 million, $77 million (or 8.9%) 

higher than the same period in the prior fiscal year. The costs to purchase IPP power 
increased by $38 million (5.3%). Interestingly, BC Hydro generated GWh declined by 

1,210 GWh in the first half, while GWh purchased from Independent Power Producers 
increased by 1,137 GWh. Despite owned generation GWh declining compared to the 

prior period, the actual water rental fee paid to the provincial government increased by 

24% ($34 million). Water rental payments are calculated on the prior calendar year 
generation volumes.2 

 

Operating Costs 

In the first half of the year BC Hydro reported non-energy cost operating expenditures 

of $1.80 billion, and increase of $22 million over the prior period. Excluding finance 
charges, which declined by 4.2%, the balance of the operating costs increased by $41 

million, or 3.1%. 

The loss liability on the future interest rate hedging program increased by $93 million 
from the $449 million reported at the end of the 2020/21 fiscal year. This increase 

reflects the slightly higher interest rates as of 30 September 2021. 

 

Capital Expenditures and Debt 

For the first six months capital expenditures totalled $1.70 billion ($981 million for Site 
C), compared to $1.55 billion ($854 million for Site C) for the first six months of the 

prior year.3 

As of 30 September 2021, the long-term debt totalled $25.70 billion, an increase of $1.0 
billion from the 31 March 2021 total. Compared to a year earlier the long-term debt 

increased by $1.3 billion.4 

 

Equity Growth 

As of 30 September, BC Hydro reported assets of $41.7 billion and liabilities of $35.3 
billion, and equity of $6.4 billion, a slight increase from the 31 March 2021 figures. The 

net regulatory (deferral) assets decreased by $359 million, and now total $3.92 billion, 

or 61.0% of BC Hydro’s equity. 

Non-current pension deferral improved by $226 million from 1 April 2021. Thanks to 

improved fair value of the pension assets, the $114 owing from ratepayers was 

 
2 Ibid., p. 5. 
3 Ibid., p. 9. 
4 Ibid., p. 24. 



transformed to a $112 million credit owning to ratepayers. This swing in the pension 

deferral explains 2/3rds of the decline in the net regulatory deferral balance. 

 

Outlook to Year-End 

BC Hydro does not provide a year-end forecast with its Q2 report. The government’s 

half-yearly report to 30 September 2021 forecast that BC Hydro’s year-end net income 

would be $689 million, compared to a budget of $712 million.5 

Forecasting BC Hydro’s net income is a meaningless exercise because almost all the 
revenue and expenditure variances from the budget are deferred to a variety of deferral 

accounts. The government ordered the BC Utilities Commission, BC Hydro’s nominal 
regulator, to set rates to ensure a net income of $712 million. The variety of deferral 

(regulatory) accounts practically ensures that the target will be achieved.  
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The writer is a retired senior BC government public servant whose paper describing the BC government’s 

manipulation of the finances of BC Hydro from 2008 to 2014 was published by BC Studies in November 

2016. BC Studies published his paper on the 40-year financial history of ICBC in 2013. He was an 
intervener in the BC Utilities Commission’s recent reviews of ICBC’s and B.C. Hydro’s rate requests. 
  

 

 

 
5 https://www2.gov.bc.ca/assets/gov/british-columbians-our-governments/government-finances/quarterly-

reports/2021-22-q2-report.pdf p. 24. In its rate application to the BCUC, BC Hydro forecast a year-end net income 

of $704.4 million; see page pdf 18/2694 in https://docs.bcuc.com/Documents/Proceedings/2021/DOC_64006_B-2-

1-BCH-F23-F25-RRA-Appendix-public.pdf  
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